BULGARIAN ASSOCIATION OF SHIPBROKERSAND AGENTS

GENERAL CONDITIONS
1 INTRODUCTORY NOTES

1.1 The present General Conditions (the GC)isseed by the Bulgarian Association of Shipbrokand
Agents, Varna (Bulgaria), hereinafter referred $0BASBA. They shall be regarded as basic principfethe
contractual terms between its Members and theircRrals in conducting their business, provided thatGC
are made known to the Principals by the Memberthéncourse of their business arrangements, andgsinle
otherwise expressly agreed upon in the respectingacts.

1.2 The GC follow the letter and spirit of thiReecommended Principles for the use of Parties gewjan
Chartering and Ship's Agency Procedures’, issuedhbyBaltic and International Maritime Council; the
business ethics and the good shipping practice. G@esupport and comply with the FONASBA Code of
Conduct.

1.3 In performing their duties, the BASBA Membd&ave no right to deviate from the applicablegaulan
Law, the Bulgarian Merchant Shipping Code and frtme applicable decrees issued by the Bulgarian
Governmental and/or regional governing bodies.

2. DEFINITIONS AND COMPETENCE

2.1 The term "Agent" means an individual omgany carrying on the profession of ship agena iththe
representation of the interests of a shipownerparator in a particular port or ports. It shalllude: Tramp /
Liner / Port / Booking / Canvassing / HusbandrydtBeting / Forwarding agent, and the like; actimgbehalf
and for account of its Principal. The Agent maydrectly appointed by a Shipowner-manager, or naweic
by a Charterer, as the case may be. Even if noadriat the Charterer, the Agent shall be appoinsesliah by
the owner / manager of the respective ship, whbbegiregarded as Principal.

2.2 The term "Broker" means an individual ompany carrying on the profession of ship brokeat ils
acting as an intermediary for the purposes of giran transportation of goods by sea.shall include
chartering and / or sale & purchase broker, aaim@pehalf and for account of its Principal.

2.3 The Principal is the party entrusting tkteradance of its business to the Agent / Broked, @m whose
behalf and account the services of the latter artopned.

2.4 The term "the Contract” shall include: ltarqn, or general arrangement/ single-case, or ppoiatment/
any free-form agreement between the Principal hadhgent/Broker, pertaining to the services whiuoh latter
shall perform on behalf and for account of the €pal.

2.4.1 The Contract related to the agency app@nt and attendance must be made, or confirmadater
stage, in writing between the contracting parteter by letter, or facsimile, or telex, or e-mdly such a
Contract and its scope the Principal entrusts tfemdance of his business to the Agent in a Budgapiort, and
/ or ports, and / or hinterland, as the case mapbpending on the circumstances, the PrincipaherAgent,
may request and agree amendments to the originar&; these amendments, made always in writingll s
be regarded as an integral part of the Contract.

2.4.2 There shall be no need for a specifittamicontract for Broker's services, unless thégmso require.
The fact that a Principal and a Broker have entergxnegotiations with a third party, until an agment is
reached, or until negotiating parties agree togitesa, shall be sufficient indication of the relagsdetween the



Principal and the Broker. The Broker, within these of these GTC, is eligible to act as an inteiargd
regardless of whether the two negotiating partesither of them, are Bulgarian entities, or raotg / or the
subject of the negotiations is of Bulgarian origproperty, or not.

2.5 The Agent / Broker shall be registereddocadance with the Bulgarian Commercial Law andiagble
regulations, if any, to perform the respective\aiisis in particular. This being a pre-condition agplication
for membership in the BASBA, shall give it the rigb provide information about the membership &atu
any interested party, on request.

3. DUTIES, RIGHTS AND LIABILITIES
3.1 The Agent/ Broker shall:

3 1.1 always act within the scope of its duflesaccordance with the custom of the trade, theveat
Contract / authority given to him, the good shigppractice. By doing so it shall keep all third tgs, having
connection with the furthering and attending its1€lpal's business, advised that it is acting ohnalfeand for
account of the respective Principal;

3.1.2 exercise diligence, due care and attertbavards its Principal, including ill guarding apdomoting
his interests;

3.1.3 apply the principles of morality and hstyan the conduct of his profession;

3 1 4 promote regional, national and intermatioshipping with view to providing adequate andirogl
shipping services for the development of the naiicand international seaborne trade by supportimg) a
complying with FONASBA Quality Standart for Shipkeys and Agents;

3.1.5 have the right of remuneration for its/g®s, as stated in Article 4;
3.2 The Agent shall:
3.2.1 render its service to its Principal asneenically and efficiently as circumstances permit;

3.2.2 provide its Principal with informationali the applicable port and other rules and reouat tariffs,
as published; customs of the trade, and the like;

3.2.3 report to the Principal about the shggsipment and cargo movements, the status of opesatas
may be required and / or agreed,;

3.2.4 have the right, without necessarily agkits Principal's consent, to appoint sub-agentakeanm
arrangements for customary services, such asagiottug-boat assistance (if compulsory or requinedhe
Master), immigration and Customs clearance, andikbe

3.2.5 obtain its Principal's prior consent amgtructions for actions in cases, such as: appgrgurveyors;
ship's and equipment repairs; bunkering; crew regiein; engaging Lawyers, P & | correspondents,
Classification Society representatives; salvageaifmms; and any other that may affect the Pridapability
and / or require extraordinary payment arrangemewntthe Principal. However, in emergency situatitmes
Agent shall follow the orders of the Master (or coanding ship's officer at the time of incidentggsh orders
in such cases shall be regarded as given by tineipai, accordingly affecting his responsibilityikewise, in
emergency situations affecting the Principal's popgint / property in port or hinterland, the Agenals have
the right to take appropriate actions in guarding angaging the interests of its Principal on kehatl for
account of the latter, even where obtaining itempconsent is impossible; in such cases the Adwait seport
to the Principal at first opportunity;



3.2.6 arrange for ordinary ship's supply, omd®pal's and/or Master's orders, on behalf andafarount of
the Principal, of items, such as: charts, nauticddlications, provisions, ordinary spares, freshewalunnage
and separation material, stationery, and the like;

3.2.7 assist the Principal in obtaining visasy special permits for visits and / or repatriasio hotel
arrangements, etc., of the Principal's servantsc@ordance with the Bulgarian rules and regulation

3.2.8 have the right to submit ordinary andtausry statistical data, related to its businesth whe
Principal, if so required by the Governmental statal bodies, without divulging details of a calehtial
nature;

3.2.9 assist the Principal in accordance wighinstructions in cases of Bulgarian Courts andhAudties
procedure against the Principal that may be invdkedny third party. If ordered by Prosecutor'sceff and /
or Court, and / or Authorities, the Agent shall lb@und to submit itself before any such body to make
present statements, or provide the required infooma even if such information may be regarded as
confidential between the Principal and the Agerd imormal course of events to the exclusion oluanstances
listed in the Civil Procedure Code and Penal Proeode of the Republic of Bulgaria or the prigéd
documents /privilege against self-incrimination endnglish law or some other law where a different
jurisdiction has been agreed under art. 5;

3.2.10 be bound to ensure from the Principahdwance payment into the Agent's bank accounhef t
amount/s covering the disbursements and the costhjding the remuneration, related to the paréicul
forthcoming ship's call, and / or the Principalisended business. For that purpose the Agent bha# to
submit prior information of these costs to the Eipal. The same procedure shall be followed towargsrty,
other than the Principal, responsible to pay thests, as the case may be. The bank charges fafdreof
funds from / to the Principal, including exchangéerlosses, if any, shall be for account of thad?pal,

3.2.11 make, within the prescribed period wigtj a final account of all outlays incurred for ®rencipal and
also render to him a statement of account of Ryals funds;

3.2.12 keep financial books according to thégBran Law, and as instructed by the Principale Bame
shall refer as well to the Agent's duty to keepiesmf accounts / disbursements / voyage docurneands
reports / bank payment detalils, etc.;

3.2.13 have the right to apply for a lien amd arrest of property of the Principal in Bulgamiaelsewhere, in
accordance with the applicable law, for coveringenses, costs, remuneration due by the Principahé
party responsible to pay these costs), including @aims against the Agent arising out of its thianéipal's
business attending in good faith;

3.2.14 be liable to the Principal for any provdamages as a result of the Agent's gross negkgen
performing his duties. Such a liability shall beaimy case limited up to the amount of the remureratue to
the Agent for its services rendered. However, tigem shall not be held responsible and liable wihéras
been prevented to perform its duties for reasamsh) ss: Act of God, war, lockouts, Government sdand
the like.

3 .3 The Principal shall:
3.3.1 provide the Agent with adequate and cteders, information, documents for the performante

Agent's services prior to rendering the servicesy 8mission thereof and resulting damages, if ahgll be a
responsibility of the Principal,



3.3.2 advance the Agent with sufficient fundscover the Principal's intended business, inclydime
Agent's remuneration. In any case, the Principall skimburse the agent with all and any costs authys
that may have been paid by the Agent while attemnthe Principal's business;

3.3.3 keep the Agent adequately covered witiane to the duties rendered by the Agent, includiyg
providing guarantees if and when such are requested

3.4 The Broker shall:

3.4.1 be diligent at acquainting himself witlanket conditions and shall keep its Principal aataly advised
and guided thereof;

3.4.2 handle all proposals accurately and expedly;
3.4.3 always assist the Principal in reachind performing an agreement, always rendering is$ bforts
and using its best judgement on its Principal'satiem any case, the Broker shall not act beydredauthority

as given by the Principal;

3.4.4 be responsible in presenting the realiifea transaction to its Principal in an imparéad fair way.

4. REMUNERATION

4.1 The Agent's remuneration, payable by theckxal, shall be in accordance with their Contractd / or
with the customarily applicable Agency Fees Sdad imay be published from time to time.

4.2 The Broker's remuneration, payable by iisdipal (or other party as per contract) shalirbaccordance
with the terms of the respective contract.

4.3 The Agent / Broker shall have the rightlemluct the applicable remuneration from any Predtsgunds,
available with them as specified in the Contract.

5. DISPUTES

The Principal and the Agent / Broker shall toysettle any disputes between them amicably amby.fa
Should this be impossible, such disputes shallelferned to arbitration or court in Bulgaria, withulBarian
Law to apply. The Agent / Broker shall be at lilyetid consider a proposal by the Principal to uskffarent
place / law for such action.

6. FINAL PROVISIONS

The GTC, and any amendments thereof, are adityytéhe BASBA in accordance with its rules. Thegant
GTC become effective as from 01.01.2008.



